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Production is the process of combining various inputs, both material (such as metal, wood, glass, or plastics)
and immaterial (such as plans, or knowledge) in order to create output. Ideally, this output will be a good or
service which has value and contributes to the utility of individuals. The area of economics that focuses on
production is called production theory, and it is closely related to the consumption (or consumer) theory of
€conomics.

The production process and output directly result from productively utilising the original inputs (or factors of
production). Known as land, labor, capital and entrepreneurship, these are deemed the four fundamental
factors of production. These primary inputs are not significantly altered in the output process, nor do they
become a whole component in the product. Under classical economics, materials and energy are categorised
as secondary factors as they are byproducts of land, labour and capital. Delving further, primary factors
encompass al of the resourcing involved, such asland, which includes the natural resources above and below
the soil. However, there is a difference between human capital and labour. In addition to the common factors
of production, in different economic schools of thought, entrepreneurship and technology are sometimes
considered evolved factorsin production. It is common practice that several forms of controllable inputs are
used to achieve the output of a product. The production function assesses the relationship between the inputs
and the quantity of output.

Economic welfare is created in a production process, meaning all economic activities that aim directly or
indirectly to satisfy human wants and needs. The degree to which the needs are satisfied is often accepted as
ameasure of economic welfare. In production there are two features which explain increasing economic
welfare. Thefirst isimproving quality-price-ratio of goods and services and increasing incomes from
growing and more efficient market production, and the second istotal production which help in increasing
GDP. The most important forms of production include market production, public production and household
production.

In order to understand the origin of economic well-being, we must understand these three production
processes. All of them produce commodities which have value and contribute to the well-being of
individuals. The satisfaction of needs originates from the use of the commodities which are produced. The
need satisfaction increases when the quality-price-ratio of the commoditiesimproves

and more satisfaction is achieved at less cost. Improving the quality-price-ratio of commoditiesisto a
producer an essential way to improve the competitiveness of products but this kind of gains distributed to
customers cannot be measured with production data. Improving product competitiveness often means lower
prices and to the producer lower producer income, to be compensated with higher sales volume.

Economic well-being also increases due to income gains from increasing production. Market production is
the only production form that creates and distributes incomes to stakeholders. Public production and
household production are financed by the incomes generated in market production. Thus market production
has adouble role: creating well-being and producing goods and services and income creation. Because of this
double role, market production is the "primus motor" of economic well-being.
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Horst Matthai Quelle (30 January 1912 — 27 December 1999) was a Spanish-speaking German philosopher.
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Joel Brian Slemrod (born July 14, 1951) is an American economist and academic, currently serving as a
professor of economics at the University of Michigan and the Paul W. McCracken Collegiate Professor of
Business Economics and Public Policy at the Stephen M. Ross School of Business at the University of
Michigan.
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Gustavo Piga (18 February 1964), is an Italian economist.
Heis professor of Political economy at University of Rome Tor Vergata.

In 1996 attained the PhD in Economics at Columbia University. In 1997-98 taught accounting and finance at
the Department of Economics of Columbia University. He wrote the "Derivatives in Public Debt
Management” in 2001.

He edited Revisiting Keynes with Lorenzo Pecchi for MIT Press and the "Handbook of Procurement” with
Nicola Dimitri and Giancarlo Spagnolo for Cambridge University Press.

In 2002-2005 he was the president of Consip.

He s currently member of the Scientific Committee of the Italian Congressional Budget Office and Director
of the Global Governance Undergraduate degree.
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Paolo Sylos Labini (30 October 1920 — 7 December 2005) was an Italian economist and a key figure in the
economic debate in post-World War 11 Italy. He was a professor of political economy at Sapienza University
of Rome and an active member of AccademiaNazionale del Lincei.
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Elsa Fornero (born 7 May 1948) is an Italian economist, university lecturer, and politician who served as
Minister of Labour and Social Policiesin the Monti Cabinet from November 2011 to April 2013.
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Mauro Leo Baranzini (born 31 August 1944 in Bellinzona, Switzerland) is a Swiss economist of the
Cambridge Post-K eynesian school of thought. He was a student of Bruno Caizzi at the Scuola Superiore di
Commercio of Bellinzona; of Pietro Balestra and Bernard Schmitt at the University of Fribourg, Switzerland,;
of David Soskice, John S. Flemming and Sir James A. Mirrlees at Oxford. Later on, while at the University
of Cambridge, U.K., he came under the influence of the two senior post-K eynesian economists: Luigi
Lodovico Pasinetti and Geoff Harcourt. He has written extensively with Roberto Scazzieri, of the
Universities of Bologna and Cambridge and of the Lincei Academy. His contributions are mainly in the field
of income and wealth distribution, both at the macro- and micro-level. In particular he has fruitfully
incorporated into the post-Keynesian model of distribution and accumulation the well-known life-cycle
theory of Ando-Brumberg& Modigliani, within an overlapping-generations model, and with a strong bequest
motive.
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BA, 1840-1880) (PDF) (dissertation) - Paratingais a Brazilian municipality located in the interior of the state
of Bahia, in the Northeast Region of the country. It is situated 710 kilometers west of the state capital,
Salvador, and 749 kilometers east of the federal capital, Brasilia. The municipality covers an area of
approximately 2,624.118 km2 (1,013.178 sg mi) and had a population of 29,504 inhabitants according to the
2010 census by the Brazilian Institute of Geography and Statistics (IBGE), making it the 89th most popul ous
municipality in the state and the third in its microregion.

As part of the effort to settle Brazil's interior, Paratinga is one of the oldest citiesin Bahia. It developed from
the 17th century on farms and lands owned by the landowner Antonio Guedes de Brito. The municipality
became an important regional hub due to its strategic port, through which populations traveled along the S&o
Francisco River. It was the center of economic and political power for the Guedes de Brito family, and in the
18th century, itsterritory was the largest in the state, extending to the border with Minas Gerais. Over time,
its territory was reduced with the emancipation of several municipalities, including Bom Jesus da L apa,
Ibotirama, and Macaubas.

Today, Paratingais home to significant historical heritage. Many of its old buildings feature influences of
Neo-Baroque and Art Deco architectural styles. Beyond its cultural framework, the municipality is notable
for tourism, particularly due to the thermal springs in the district of Aguas do Paulista and one of its villages,
Brejo das Mocas. However, the city, like the entire S&o Francisco River region, faces environmental and
economic challenges, influenced by neglect from national public administration since the Portuguese
colonization, and during the periods of the Empire and the Republic.

The municipal seat has an average annual temperature of 27.9 degrees Celsius. Located in the Caatinga
biome, with a semi-arid climate, Paratingais bathed by the S&o Francisco River and has several watercourses
within its territory. I1ts Human Development Index (HDI), according to 2010 data, is 0.590, considered low
by the United Nations (UN). Situated at an average distance from major Brazilian capitals such as Salvador,
Brasilia, Goiania, and Belo Horizonte, the municipality is served by the state highway BA-160, which
connectsit to various Bahian cities up to the border with Minas Gerais. Although it faces unfavorable
indicators in areas such as education, socioeconomic and infrastructure indicators have shown improvements
in recent years.
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